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An appeal to reason ‘h

Mortgage brokers have been complaining for some time about
receiving short shrift from their banking “channel partners”. It RECENT POSTS
seems that commercial equipment finance brokers are also feeling ~ An appeal to reason
the cold. Yesterday, a spy sent me a copy of a letter addressed to il the CBA go "Back to the
all major equipment financiers (predominantly the banks) from the Future"?
peak body representing commercial finance brokers, CAFBA.
RECENT COMMENTS
The letter is reproduced in full below and speaks for itself. Looking  peter Fraser on Haircut

forward to seeing your comments. ?
9y anvone Most Read Today
. . . Cliff Sanderson on If pain

Current Restrictions on Lending Practices persists, see your company Commentary News
doctor ) .

The Commercial Asset Finance Brokers Association of Australia Ltd . . 1. Smoking out the Coalition

. . - ] - Nicholas Samios on Mortgage

(CAFBA) represents broking firms whose prime area of business is brokers get green light to red

the distribution Equipment Finance facilities. card their own 2. Two blows for home buyers
anonymous on Too many 3. A two-pronged recovery

CAFBA members are career professionals who understand the

funding process and recognise the difficulties experienced by all banks in Australia

4. Telstra's Future chair

lenders in the current environment. EaIEh Cartwright olrj l}\1/lortgagde

- : _ _ gt oreen lignt o re 5. The index llusion
These broking firms are small businesses whose client base is
largely made up of other small businesses. Graham Reibelt on Bankers

bayoneting brokers
We believe that banks have a responsibility to continue to lend to Peter Fraser on Bankers
small business and have made several undertakings to government bayoneting brokers

to do so. anonymous on Write offs

. . . . aside, the going is good for
Members' experience, however, is that banks are taking excessively panks

cautious attitude to small business which is constricting trade and
could in fact hasten the segment decline that banks are seeking to
avoid.

Morbidly Obese on Financial
Irish mist

MORE RECENT COMMENTS

Recovery will come from the small business sector but will be
delayed by restrictive lending practices. To that extent, the speed ARCHIVES

and size of the recovery is in the hands of the banks. April 2009
March 2009

CAFBA recognises a shortage of funds means reduced margin for  rFepruary 2009

risk and a prudent approach to credit. January 2009

December 2008

However, lending risks can be reduced within the distribution
November 2008

channel by giving preference to those brokers who are dedicated to
the Equipment Finance market and whose businesses adopt “Know
Your Client” practices.

OTHER BLOGS

John Heath: Uberrima Fides
Those brokers are identified by their membership of CAFBA, and Keith Orchison: Powerline
are quite distinct from mortgage aggregators, home loan salesmen, Phillip O'Neill: Critical Mass
“business brokers” and accounting groups whose principal activities steven Keen: Keensian

all lay elsewhere. Economics

Ross Ferrar: The Pay Out
Bob Murphy: Trucks, Trains
and Traffic

David Leyonhjelm: AgriBuzz
However as the President of CAFBA, it is incumbent on me to make Robert Stockdill: Flying High

all lenders aware of the concerns being expressed by brokers, and  christopher Joye: Concrete
to remind every lender of the importance of this dedicated Detail

| am writing to all major lenders, not singling out any one in
particular, and | recognise the support you have given CAFBA by
being a financial affiliate member.
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distribution channel.

| am therefore asking you to review any credit practices which could
adversely impact on business borrowers and hamper the recovery

of business confidence and investment.

Commercial Asset Finance Brokers Association of Australia Ltd

David Gandolfo
President
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